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DIRECTORS’ REPORT

On behalf of the Directors of Kohinoor Spinning Mills Limited, it is our pleasure to
present six months accounts for the period ended 3 1™ December 2022.

Your Company has incurred a net loss of Rs.207 million as compared to a net loss of Rs.
249 million for the corresponding period last year. The sales of the Company has reduced
from Rs.933 million to Rs. 67 million for the corresponding period last year. This drastic
reduction in sales is due to factors like global recession, non-existent demand for fabric,
flood, current political turmoil in the country and closure of the mill in December 2022
ete. The directors of the Company have injected funds worth Rs. 316 M in the Company
to run it smoothly in this period as well. This would build confidence among the
shareholders and creditors of the Company. -

QOur company has been incurring heavy losses for the last seven or more years despite our
best efforts. One way to run the Company was to run it with same production plan and
scarce resources. Other way was to stop production immediately, control expenses,
arrange for resources, change production according to current requirements. We have
opted for the second option. We have closed our production facility in December 2022 to
ponder over new strategies to run mill affairs smoothly.

Due to inflation, flood, current political turmoil ete. textile industry is facing worst crises
in recent times with no recipe in sight. Keeping in view these facts, we are not hopeful of
spinning industry revival in our country immediately.

In the end, we assure you that the management will continue its efforts to improve the
overall performance of the Company through increased productivity, cost control and by
devising optimal production strategies.

& )

”7(7/’—

Lahore: Khawaja Mohammad Jahangir MohammadNaveed
28 February 2023 (Chairman) {Chief Executive Officer)
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. poE QFFICE #2, 3RD FLOOR-PACE TOWER,
NASIR JAVAID MAQSOOD IMRAN PLOT NO. 37, BLOCK "H" MM ALAM ROAD
EXTENSION, GULBERG II, LAHORE.
Chartered Accountants Tol 192.42.35754821.92

Email: nasirgulzarid njmi.net

INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of Kohinoor Spinning Mills Limited

Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Kohinoor Spinning
Milis Limited as at December 31, 2022 and the related condensed interim staterment of profit or loss, condensed
interim statement of comprehensive income, condensed statement of changes in equity, condensed interim
statement of cash flows and notes to the condensed interim financial information for the six-month period then
ended (here-in-after referred to as the ‘“interim financial statements™). Management is responsible for the
preparation and presentation of this interim financial statements in accordance with the approved accounting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on
these statements based on our review.

The figures of the condensed interim profit or loss and condensed interim statement of comprehensive income for
the quarters ended December 31, 2022 and December 31, 2021 have not been reviewed and we do not express a
conclusion on them, as we are required to review only the cumulative figures for the half year ended December 31,
2022, .

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410, "Review of
interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim financial
information consists of making inquires primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion. '

Conclusion

Based on eur review, nothing has come to our attention that causes us to believe that the accompanying interim
financial information is not prepared, in all material respects, in accordance with approved accounting standards as
. ’_app[icab[e in Pakistan relating to interim financial reporting.

The engagement partner on the audit resulting in this independent auditor's review report is Mr. Muhammad
Magscod:

— '

<y Joda of'\ 1\’}- W, }M".ﬂ
Date: 28, February 2023 ™ \ﬁa‘sir Javaid Ma(f ood(ﬁnranJ &44
Lahore Chartered Accountants /

UDIN: RR202210122ZAy9%0oLwgU

Offices also at:

KARACHL: OFFICE # 807, 8TH FLOOR, Q.M. HOUSE, PLOT No. 11/2, ELLANDER ROAD, OPP. SHAHEEN COMPLEX, A S .
OFF. LI. CHUNDRIGAR ROAD, KARACHI - PAKISTAN. CEBEy C pa a I mgiworldwide
Tel: +92-21-32212382, +92-21-32212383, +92-21-32211516 +92-21-32211515 i

Email: khit@njmi.net

ISLAMABAD: QFFICE# 17, 2nd FLOOR, HILL VIEW PLAZA, ABOVE FRESC(O SWEETS, BLUE AREA JINNAH AVENUE ISLAMABAD, PAKISTAN.
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KOHINOOR SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT QF PROFIT OR LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Half Year Ended Quarter Ended
Un-Audited Un-Audited Un-Audited Un-Audited
Notes December 31,2022 December 31,2021 December 31,2022 December 31,2021
(Rupees) (Rupees) {Rupees) (Rupees)
SALES -NET 106,673,397 932,528,874 4,336,235 370,276,096
COST OF SALES (235,290,453) (1,101,209,284) (44,260,913) (511,812,943)
GRQSS (LOSS) {128,617,056) {168,680,410) (39,924,674) {141,536,847)
OPERATING EXPENSES
Distribution Cost - (393,990) - (360,385)
Administrative {48,742,337) (62,640,731} (20,568,015) {25,000,756)
{48,742,337) {63,034,721) {20,568,015) {26,261,141)
OPERATING (LOSS) {177,359,393) (231,715,131) (60,492,688} {167,797,988)
Financial cost (37,049,553} (5,700,455) (33,995,224) (2.814,284)
Other operating income 8,462,811 - - -
(28,5886,742) (5.700,455) (33,995,229) (2,814,284)
(LOSS) BEFORE TAXATION (205,946,135) (237,415 ,586) {94,487,918) (170,642,272}
TAXATION (1,333,417} (11,656,611) {54,203} {3,222,819)
{LOS5) AFTER TAXATION (207,279,552) (249,072,197) {94,542,121) {173,835,081)
(LOSS) PER SHARE - BASIC & DILUTED {0.96) {1.15) {0.44) (0.81)

The annexed notes form an integral part of these condensed interim financial information. . _

N

Lahore,
February 28, 2023

Vs

T VOAXRS

CHAIRMAN CHIEFEXECUTIVE CHIEFFINANCIALOFFICER



KOHINCOR SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INGOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Haif Year Ended Quarter Ended
Drecembrer 31, 2022 Decombar M, 2021 December 31, 2022 December 31, 2021
{Rupees) {Rupees) {Rupees} {Rupees)
(Loss) after taxation 1207,279,552) (248,672,197) (132,042,447) {173,835,092)
Other Comprehansive income
Items that may be reclassified - g - =
subsequenily to profit and loss
Unrelized (loss} due to change in {98,129) [113,088) (181,289) {196,258)
fair value of long term investment
ltems that will not reclassified to B . - -
profit and loss
Total comprehensive {Loss) {207,377,681) (249,185,295) {132,223,736) {174,031,350)

The annexed notes form an integral part of these condensed interim financial information s

) ’ 7
il \\@eb@p '

February 28, 2023 CHAIRMAN CHIEFEXEGUTIVE CHIEF FINWNCIAC OFFICER




KOHINOOR SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGE IN EQUITY (UN-ADITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Share Capital Revenue Reserves
Capital Reserves Accumitlated Fair Value Total
Share Premium {Loss) Reserves
{Rupees) {Rupees) {Rupees) (Rupees) (Rupees)
Balance as at July 01, 2021 1,078,571,425 171,428,570 {2,341,717,871) {552,604} {1,082,270,575)
Loss for the period ended after taxation - {245,072,197) - {249,072 ,197)
Unrealized gain due fo change in fair - - - (113,098) {113,008)
Value of long term investment
Balance as on December 31, 2021 1,078,571,425 171,428,570 (2,590,790,168) (665,6897) (1,341,455 870)
Balance as on July 01, 2022 1,078,571,425 171,428,570 {2,776,861,604) {677,339) {1,527,538,948)
Lass for the period ended after taxation - - {207,279,552) - (207,279,552)
Unrealised (less) to change in fair
value of long term investment - - - {98,129) {98,129)
Balance as on Degember 31, 2022 1,078,571,425 174,428,570 {2,984,141,156) (775,468) {1,734,916,629}
'S o

-

\_./ g ~
Lahore, f’?(?.___—-—-—“""-_—* k@[ l'?/D/ ‘

February 28, 2033 CHAIRMAN CHIEFEX ECUTIVE CHIEF FINANCIAL OFFICE
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KOHINQOR SPINNING MILLS LIMITED

CONDENSED INTERIVM STATEMENT OF CASH FLOW (UN-ADITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

CASH FLOW FROM QPERATING ACTIVITIES
(Loss) before taxation

Adjustments of non cash charges and other items:
Depreciation / amortization
Gratuity
Gainfloss on sale of fixed assets
Financial cost
Operating profit before working capital changes

(Increase)/decrease in current assets
Stores and spares
Stock-in-trade
Trade debts
Loan & advances
Qther receivables

Increase in current liabilities
Trade and other payables

Financial cost paid

Income tax paid

Gratuity paid

Net cash used in operations

CASH FLOW FROM INVESTING ACTIVITIES

Un-Audited
Decembrer 31, 2022

(Rupees)

(205,946,135)

39,797,698
2,372,198
{8,462,811)
5,642,740

Un-Audited

December 31, 2021

(Rupees)

(237,415,586)

41,630,093
6,445,800
1,288
5,689,167

(166,596,312}

(183,639,238}

{448,805) 9,176,324
{75,658,192) {402,984,680)
133,120,203 61,850,360
24,236,493 17,595,404
{71,568,543) (2,181,916)
9,681,156 (316,444,508)

{140,389,858)

511,428,912

(297,305,014}
(5,642,740)
(2,889,214)

(10,230,400)

11,345,166

(5.699,167)
(19,762,837)
(12,632,017)

{316,067,368)

(26,748,855)

Property,Plant & Equipment (8,860,000} {90,900}
Proceeds from disposal property, plant and equipment 9,787,000 20,000
Net cash used in investing activities 927,000 (70,900)
CASH FLOW FROM FINANCING ACTIVITIES
(Repayments)/proceeds from:
Increase in Long term loan from directors 316,430,160 20,284,000
Net cash generated from financing activities 316,430,160 20,264,000
NET DECREASE IN CASH AND
CASH EQUIVALENTS 1,289,793 6,804,324
CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE PERIOD 1,699,518 2,476,109
CASH AND CASH EQUIVALENTS AT »
THE ENI} OF THE PERIOD 2,989,311 9,280,433
The annexed notes form an integral part of these condensed interim financial information 2
-
r
el
A L
- ’
Lahore, i . \ 2 '&
February 28, 2023 CHAIRMAN CHIEFEXECUTIVE CHIEFFINANCIAL OFFICE



4.1

4.2

KOHINOCR SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

NATURE AND STATUS OF BUSINESS

KOHINOOR SPINNING MILLS LIMITED was incorporated on 23rd July, 1970 as a public limited company in Pakistan under the
Companies Act, 1913 (Now Companies Act 2017) and is quoted an Pakistan stock exchange. The company is engaged in the
business of textile spinning.

Geographical Location of Head Office and business Units :

Registered Office 7-E, 31, Main Boulevard, Gulberg lil, Lahore.
Unit 01/02 Aminabad 8 Km Pindi Road, Chakwal
Unit 03 8 Km Bhaun Road, Chakwal

BASIS OF PRESENATION

This Interim condensed financial statement is unaudited and are being submitted to the shareholders as required under section
245 of the Companies Act 2017 and section 245 with section 237. These interim condensed financial statements has been
prepared in accordance with the International Accounting Standard 34 (Interim Financial Reporting}. In case where requirment
differ, the provisions of or directives issued under the Companies Act, 2017 have been followed. These condensed inferim
financial statements should be read in conjunction with the audited annual published Financial statements of the company for the
year ended June 30, 2022,

SIGNIFICANT ACCOUNTING POLICIES

The accounting pelicies and the the methods of computation adopted in the preparation of this condensed interim financiat
information are the same as those applied in the preparation of the preceding annual published financial statements of the
campany for the year ended June 30, 2022.

Amendments to certain existing standards and new interpretation on approved accounting standards that become effective during
the peried either were not relevant to the Company’s operations or did not have any significant impact on the accounting pelicies
of the Company.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in confermity with approved accounting standards requires
management to make estimates, assumptions and use judgements that affect the application of policles and reported amounts of
assets and liabilites and income and expenses. Estimates, assumptions and judgements are continually evaluated and are based
on historical experience and other factors, including reasonable expectations of future events. Revisions to accounting estimates
are recegnised prospectively commencing from the period of revision,

Judgments and estimates made by the management in the preparation of this condensed interim financal information are the same
as those that were applied to the financial statements as at and for the year ended 30 June 2022.

The company's financial risk management objectives and policies are consistent with those disclosed in the financial statements as
at and for the year ended 30 June 2022, ‘

Un-Audited Audited
Decembrer 31, 2022 June 30, 2022
SHARE CAPITAL {Rupees) (Rupees)
Issued, subscribed and paid up
213,439,285 {June 30, 2022 -213,439,285) ordinary shares
of Rupeaes 5/- each, issued for cash 1,067,196,425 1,067,196,425
2,275,000 (June 30, 2022 -2,275,000) ordinary shares of
of Rupees 5/- each, issued as bonus shares 41,375,000 11,375,000
1,078,571,425 1,078,571,425

P
‘%

)



Un-Audited Audited

Decembrer 31, 2022 June 30, 2022
(Rupees) {Rupees)
6. PROPERTY, PLANT AND EQUIPMENT
Opening writtendown value 1,512,275,386 1,594,114,680
Addiffons during the period L 8,860,000 90,800
1,521,135,386 1,594,205,580
Deletion during the period 6.3 (11,095,724} {69,800)
1,510,039,662 1,594,135,680
Depreciation charged during the period (39,797,695) (81,860,294)
Depreciation Adjusted during the period 9,771,535 -
1,480,013,502 1,612,275,386
6.1 ADDITION DURING THE PERIOD
Vehicle 8,860,000 90,900
8,860,000 90,900
6.2 DELECTION DURING THE PERIOD
Vehicle 11,095,724 69,900
11,095,724 68,900

7. AUTHORISATION FOR [SSUE

These condensed interim Financial statement have been authorised for issue on February 28, 2023 by the Board of Directors ofg
the company. &

8. GENERAL . h
Figures have been rounded off to the nearest rupee.

| mo——" \QdAY -

February 28, 2023 CHAIRMAN ' CHIEF EXE€HTIVE CHIEF FINANCIAL OFFICE




